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Key Problem Areas that effect Future of
the Federal Highway Trust Fund

@ Federal Motor Fuel Taxes have not been increased
since 1993

& Inflation that decreases the purchasing power of
State Motor Fuel Tax.

# Increasing vehicle fuel efficiency reduces revenue.

# Highway user fees are diverted to Non-Highway
Programs.

& Tax exceptions reduce user based revenue.

¢ Project error marking can divert funding from
critical projects.




Growth in Truck Tonnage:

Source: U.S. Freight Transportation Forecast t0...2017 & ATA
Truckload Productivity:

» Trucking productivity is
slipping due to:
~ Congestion
~ Driver Home Time
~ Falling Average Length of Haul
~ Hours of Service Rule Changes

Source: ATA




Projected Growth in Freight
Transportation Tonnage:
2005 to 2017

o
+29% +79%

Source: U.S. Freight Transportation Forecast to...
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& 243 Million Hours Lost
Annually

& Cost $7.8 Billion/year

@ Physical bottlenecks account for
40% ot congestion

Congestion Costs Growing
Faster than GDP

¢ Since 1982, the cost of congestion has grown at

8 % per year, more than double the rate of
growth of the economy

¢ In 20 years, continued growth at this rate
would bring the cost of congestion to $890.5
billion

¢ Equal to 4.3 % of GDP




Sources of Conges

Special
Events (5%)

Poor Signal
Timing (5%)

Work Zones
(10%)

Incidents
(25%)

Source: FHWA

Real Revenue per Mile

In 2006, real revenue per mile
was still 30 percent lower than
in 1980.

Source: ATA
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Highway Funding Analysis

Present funding shortfall is marginal, but getting
substantially worse

¢ Present Bill: $286 Billion
¢ Maintenance-plus Budget: $550 Billion

Federal fuel taxes haven’t changed since 1993;
inflation has destroyed much construction buying
power
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Highway Funding Analysis

Alternative finance programs harm rural
corridors/counties by favoring VMTs over
strategic access

Toll administration costs dramatically exceed the
cost of fuel tax administration

Privatized toll systems will require dramatic toll
increases...
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Toll System Admin Costs

Fiscal
Toll A gthority

Turnpike
720704 - Authority

| New Jersey 1

[ New York State [
1

Thruway
Authority

Ohio Turnpike
B gommission [

Toll System Receipts

USUUIOU— 2005
Central Texas Turnpike
_System R
New Jersey Turnpike
System $1,589,252,000
$1,020,885,000

pa

County (South
Crosstown) Expresswa
East Boston Tunnels/
Massachusetts Turnpike

 System lMJQZPOO

$511,200,000 ‘
O Ot st

5211,771,00

$37,002,000 |  $136,999,000 |

1
- $377-58§199_()l -$65,486,000

Costs to
Revenue

$828,919,609 | $251,389,1¢

{
1

|
$123,822,1 51 72427%

$46,449,000

Disbursements I Shortfall

-$486,970,000

$1,742,948,000

-$153,696,000
_-$109,470,000

~-$99,997,000




e Revenues Needed

Growth | Additional | Additionat | Additional | Additionat | Additional |
Gallons | Multiplier | Revenue | Revenue | Revenue | Revenue | Revenue |
Consumed from§ ’ from 10 from 15 from 20 | from 25
(Billions) Cent | cent | cent cent | cent
Increase | Increase Increase ﬁ Increase | Increase

; (Billions) | (Billions) | (Biltions) | (Billions) | (Billions)

_s88.21

Diesel Revenue Needed

Gallons | Multiplier | Revenue | Revenue | Revenue | Revenue | Revenue
Consumed from5 from 1 I from 15 from 20 from 25
(Billions) Cent cent | cent cent cent
Increase Increase \ Increase Increase Increase
(Billions) Billions) } (Biltlions) | (Billions) | (Billions)
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Toll Road Privatization
Agreements & The Next Horizon

¢ Chicago Skyway
Macquarie-Cintra
99 vears
$1.83 billion - used to
retire city debt

# Indiana Toll Road
Macquarie-Cintra
75 years
$3.8 billion - used for
road and ¢conomic
development projects

Indiana Deal

¢ State received $3.8 billion

#» Consortium 75 year return
Estimated as high as $11.38 billion

# Who pays the difference?
$7.58 billion




Key Recommendations in
Transportation for tomorrow.

: Significantly increasing investment
$225 billion annually from all sources for next 5
years
Accelerating time from conception to delivery
(many Federal projects take 10-13 years)
+ Retain Strong Federal role in Transportation
 Increasing Federal Fuel tax 25-40 cents (5-8
cents per year) and index it

¢ Look at other user based fees

©Cartoonbank.com.
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And, in a move sure to attract the attention of regulators, the
private sector made a bid to acquire the public sector. ”




How Will We Pay For It?

# Federal Motor Fuels Tax

¢ Freight Fee

& Customs Fees (portion)
Ticket Tax
Cap-and-Trade Revenue

¢ Investment Tax Credit

¢ VMT

& Tolling

& Congestion Pricing

Benefits
&« Necessary for a Healthy and Robust Economy
Makes Other Investments Possible
% Necessary to Compete in 21 Century Global
Marketplace
¢ Short Term Stimulus
¢ Jobs, Jobs, Jobs
# Reduces Dependency on Foreign Oil

# Reduces Greenhouse Gases
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Challenges

& Politics of Increasing Gas Tax

& Where Will Leadership Come From?

¢ Will Have To Compete With Other Major
Initiatives
Economic Crisis

\7

Energ

Climate Changes

<

Reauthorization

¢ Stimulus Package

¢ Montana’s Role




